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Launch of the MGBGTV8 came at a very difficult time 
Many MGV8 enthusiasts have noticed how long it took some MGBGTV8 to be sold and first registered 
from the date they were built and then dispatched from the MG Plant at Abingdon to dealers around the 
UK.  Here Victor Smith looks back at the oil crisis in 1974 and increased motor fuel costs and a 
recession in the UK with higher motor vehicle production costs and consequent price increases plus and 
a squeeze on disposable income for people in the UK and available funds to buy a sports car. A 
combination of very difficult market conditions when a new MG model was launched in August 1973. 
 
1973 oil crisis 
Following the Middle East War in September 1973 an oil crisis began in October 1973 when the 
members of the Organization of Arab Petroleum Exporting Countries (OAPEC), led by Saudi Arabia, 
proclaimed an oil embargo.  The embargo was targeted at nations that had supported Israel during the 
Yom Kippur War.  The initial nations targeted were Canada, Japan, the Netherlands, the United 
Kingdom and the United States, though the embargo was later extended to Portugal, Rhodesia and 
South Africa.  By the end of the embargo in March 1974, the price of oil had risen nearly 300%, from 
US$3 per barrel (US$19/m3) to nearly US$12 per barrel (US$75/m3) globally, and US prices were 
significantly higher.  The embargo caused an oil crisis, or "shock", with many short and long-term effects 
on global politics and the global economy.  It was later called the "first oil shock", followed by the 1979 
oil crisis, termed the "second oil shock". 
 

 
 
Impact on Western Europe 
The oil embargo was not uniform across Western Europe.  The UK, Germany, Italy, Switzerland and 
Norway banned flying, driving and boating on Sundays.  Sweden rationed gasoline and heating oil.  The 
Netherlands imposed prison sentences for those who used more than their ration of electricity.  Of the 
nine members of the European Economic Community (EEC), the Netherlands faced a complete 
embargo.  By contrast Britain and France received almost uninterrupted supplies.  That was their reward 
for refusing to allow the US to use their airfields and stopping arms and supplies to both the Arabs and 
the Israelis.  The other six EEC nations faced partial cutbacks.  The UK had traditionally been an ally of 
Israel and Harold Wilson's government supported the Israelis during the Six-Day War.  His successor, 
Ted Heath, reversed this policy in 1970, calling for Israel to withdraw to its pre-1967 borders. 
   The EEC was unable to achieve a common policy during the first month of the embargo.  It issued a 
statement on 6

th
 November after the embargo and price rises had begun.  It was widely viewed as pro-

Arab, supporting the Franco-British line on the war.  OPEC duly lifted its embargo from all EEC 
members.  The price rises had a much greater impact in Europe than the oil embargo. 
 
What was the effect of the oil crisis on UK car sales? 
An oil crisis and growing environmental concerns in the 1970s with high fuel prices and emissions 
regulations, many consumers opted for smaller, more fuel-efficient vehicles. 
 
Effect on the sales of the new MGBGTV8 model following the launch in August 1973 
In 1974 the UK new car market was hit full frontal by the recession: down 24% year-on-year to 
1,268,655 registrations, then a further 6% fall in 1975 to 1,194,115 units.  The 1973 oil crisis could not 
have come at more difficult time for the launch of the model as it began in October 1973 only two 
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months after the launch of the MGBGTV8.  With higher oil and petrol prices in the UK motorists were 
inevitably concerned over the fuel costs when using a 3.5 litre sports car, so sales of the new model 
were much lower than expected and the sales that did come through were much slower.  The 
consequence was cars dispatched by the MG Plant to dealers took a great deal longer to be sold.  Many 
took 2 to 6 months to sell.  My MGBGTV8 (Harvest Gold 1089), built on 13

th
 December 1973 and 

dispatched to a dealer in Hereford 4 days later was not sold and first registered until 1
st
 June 1974 – 

around five and a half months after it arrived at the dealer’s showroom.  That period of delay was not 
unusual in 1973 and 1974. 
 
Prices of the MGBGTV8 model in 1973 and 1974 
Another factor contributing to slower sales was the price of MGBGTV8s in dealers’ showrooms which 
increased dramatically during the production period, particularly in March 1975 when the Maximum 
Retail Price (including the car tax and VAT) rose by £818 or 34% from £2,408 in May 1974 to £3,227 in 
March 1975.  The Special Car Tax and VAT were together 19% on top of the list price when the model 
was launched in 1973. 
 

 
 

 
 
   Eventually by the end of production of the rubber bumper MGBGTV8 in October 1976 only 2,591 had 
been produced.  Some had been company car scheme cars within the BL Group and were later sold off 
as secondhand cars to MG enthusiasts.  I bought mine in June 1978 from a retired gunsmith in Hereford 
who had covered just over 11,000 miles in four years, am average use of 2,750 miles pa.  Despite those 
difficult conditions for sales of the new MGBGTV8 in 1973/74, today both chrome and rubber bumper 
models, is very much seen as a rare, understated and powerful development of the classic MGB and is 
enjoyed by many MGBGTV8 owners. 

MGBGTV8 price changes 
See the price lists from 
October 1973 through to 
May 1974, and a chart 
comparing them with the 
price of the MGBGT model.  
 
In October 1973 the list 
price of an MGBGTV8 was 
£1,925.00 and with special 
car tax and VAT the 
maximum retail price was 
£2,293.96. Intertia reel front 
seat belts were extra at 
£16.92.  By March 1975 the 
maximum MGBGTV8 retail 
price was £3,226.86.  By 
then intertia reel front seat 
belts were included. 
 
Price lists 
 
More 

https://www.v8register.net/MGBGTV8archives/pricelists.htm
https://www.v8register.net/MGBGTV8archives/files/170728-MGBGTV8-price-changes-1973-1974.pdf

