Budget 2013 on 20" March 2013

e Fuel duty - the 1.89 pence per litre fuel duty increase that was due to take effect on 1st
September 2013 will be cancelled.

e VED: Classic Vehicle Exemption - the Government will extend the cut off date from which
classic vehicles are exempt from VED by one year. From 1 April 2014 a vehicle
manufactured before 1 January 1974 will be exempt from paying VED.

e VED rates and bands - from 1 April 2013 VED rates will increase in line with RPI, apart
from VED rates for heavy goods vehicles (HGVs) which will be frozen in 2013-14. The
Government has no plans to make significant reforms to the structure of VED for cars and
vans in this Parliament. So bands will remain.

Extracts from the HM Treasury document on the Budget 2013 released on 20" March 2013 following the
statement in the House of Commons by the Chancellor of the Exchequer.
http://cdn.hm-treasury.gov.uk/budget2013 complete.pdf

Fuel duties

2.144 ruel duty — The 1.83 pence per licra fusl dury Ingease thar was due 1o take effec on 1
seprambar 2013 will be cancelled. (43)

2.145 minos fuel duty rates — In 2015-16 the dury differencial berween the main e of fuel
dury and the rae for compressed nagural gas will be mainiained, and the dury differansal for
quefied pernalewm gas will be redwced by the equivalent of 1 penny per litre. (Future finance

ball)

Other fransport taxes

2.146 VED rates and bands - from 1 apnl 2013 VED raves will Ineasa In line with BPI, apan
from VED rates for heawy goods wehicles (HGVs) which will ba frozen In 2013-14. [Finance Bl
2013). The Govesnment has no plans to make signifient reforms o the srwoune of VED for
cars and vans In this Faillament. (58]

2.147 vED: disabled drivers exemption - From 8 Apill 2013 the Government will emend
the curremt VED exempaion fior disabled drivers 1o indhviduals recelving the enhanced mobilicy
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PIF. The Government will also introduce 3 new S0 per cant VED discount for iIndedduals recaiing
the standard mobiliny PR (Anance Bl 2013] {16)

2.148 VED: classic vehicle exemption — The Governmens will extend the cun off dare
Tram which dassic vehidhes are exempr from VED by one year. From 1 &pall 2014 a wehicle
marufacrured before 1 lanuany 1974 will be exampt from paying VED. (Finance Bl 2014)

2.14%9 VED: HGVs - From 1 Apiil 2014, the Govemment will reduce and re-soructure VED ratss
Tor HEWs within the HEY Road User Leyy schame, as sat oun in Ovendew of @y legisloion and
rares. (Finarce Bill 2014) (11}

2150 VED: Reduced Pollutlon Certificates [RPCs) — RPC VED discounts for Euno W1 vehides
are due to explie on 31 Decernber 2016, The Government will replace RPC VED discounts

wilth grants fior Euro I wehicdkes within the HEW Road User Lewy scheme, from 1 Apell 2014
10 31 Decambar 2016. Detalls of the grams will be announced shonly by the Dapanment for
Trarspoit. The Govermment will end EPC VED discounts for Euns Hil vehides within the HGY
Aoad Uses Leyy schamea from 1 Aprl 2014, and for all arhear Ewro Hilvehicles from 1 &padl 200&.
(Finance BIll 2014)

2.151 VED: tax disc display walver — To reduce tax administradon costs, the Govamment
willl put off-the-road dedarzdons amo an indefinie basks. The Governmeans will also exend the
grace peilod o 14 days, following the payment of tax, on the non-display of the tax disc in a
vehiclke. (Anance BIl 2013}
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